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all be éxercised by and.in accotdance with the new testament
rship of the Holy Spirit, The Board of Trustees shall conduct all
ibe the only voting members of the' corporation. The number of
all be -established " in _the: bylaws. of this corporation. - The
thé manner of their .admission- shall be’ fully provided in the
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 -independence, and in no case whatsoever. as .an act'of:: -
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'+ average he travels two to six time
- I ministeririg, but averages @fto
“1- Jesus Christ, to help the poor and
.1~ them-so they are not a burden to t4

" | media that you publish to solicit

|. conscience. The appointment of ung
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- Christian books for the peaple. [
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You state that the ministry
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A {_ean be.reasonably be construed to} : |t. I a conflict is deemed to exist, such person shall not vots, : - .-
- i -on, nor exert his personal influencejflarding, nor participate In (other than to present factual .
i , information or to respond to questias the discussions or deliberatiory with- respect to such conttact
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Whefe appllcable) and w!'ether a quomm was present.” " ‘;' S
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ed and unanoited board membeérs is not.in the best interest’ of-
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; ierage atiendance of.to .people You provrded no
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, e ministry.” No information was given as to the
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'wuth yow Form 1023, the following quesnon is asked: “Is .
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.to this.question. No explanatron is-given respecting how -
ce their travel and other expenses. ‘We have no

mpames”on these tnps and whether you have

or both of them.
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ndratsmg or busmess actmhes. but do not explain how you -
'that are necessary for the tnps and other expenses of your, :

a provnd&s for the exemptxon fmm ‘federal moome tax of.,
xcluswe!y for charitable, religious, and educational | purposes. no. . .

toﬁre ‘henefit of any pnvate shareholder or.individual.

e Tax Regulations defnes pdvate .Shareholder or
al and 'pnvate interest in the actrvltles of the organization,

reguld)ons provrdes that an ongamzabon will be regarded as :

1exempt purposes only if it engages primarily in activities which
purposes specified in section 501(cX3) of the Code.

. I
fthe regulations provides that an organization is not orgamzed

specified in section 501(c)(3) unless it serves a public rather

uirement, an organization must establish that it is not organized -
iterests: such as the creator or his. famﬂy or persons oontmlled o
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1262 discussed an organlzaﬂon that was formed to operate the.
:d as his personal undertaking or hobby in prior years. The .
founder for the expenses mwrrnd by him in prior years in the .-
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porbon of the net eamungs of the organlzauon will inure to the ’

conduct of these.activities.- Held Sn
'was not entitled to exemphon from income tax under secﬁon
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.‘g benéfit-of the founder, the | organ 501 |
| 801(CY3)of the Code, . - “ B o
PRl f ' " An orgamzation I8 not operg . -exclusively for chamable purposes and thus will not qualrfy
L ; for exemp’aon under section 501(c :, iif it has-a single non-chantable purpose that is substantialin - *
.+ [nature. This Is true regardiess of H -‘: nber. or importance of the organization's charitable purposes b f
! Better Business Bureau v. United § L:_ ; 326,UL.S. 278 (1945); Stevens Bros. Foundation, Ing,’v. - : !
* Commissioner, 324 F.2d 633 (8th (3 H1963), affg. 39 T.C. 93.(1962), cert. denied, 376 U.S. 969° &= - °
i rate parties who are not membcis of a charitable class
i npt purpase. Old-Dominion Box Co.. Inc. v. United State
[ ;|_3,US 910 (1973)." N o
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(1964). Operating for the benefit offg
constitutes such-a ‘substantial none
F.2d 340 (4th Cir. 1973)1 cert. de i
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ln Bubbling Well Church-of 'EA versal Love, Ing. v. Commissioner, 74 T C 531 (1980).affd affd
.1 -BTOF.2d"104 (9fh Cir. 1980}, the TF I‘ ' ourt oonsldered the qualification foriexemptionofan -~ - .
N organization. purporﬁng to be a chuif] : The:applicant was controlled by three famity members The
court stated: - H% |
.- ..While this domination of pg&ibner: by:the three. [famlly members] alone may not necessarily
disquallfy it for exemption J hrovides an obvious opportunity for. abuse of the clgimed tax--

exempt status. It calls for ] _.- n and candid disclosure of all facts bearing upon petitioner’s
organization, operations, '?_ :finances so that the Court, should it uphold the claimed
exemption, can be assure at it is not sancbonmg an abuse of the revenue laws. If such-
disclosure is not'made, th gtcal inference is that the facts, if disclosed, would' show that ‘
pefmoner fails to meet the ; rrements of section 501 (c)(3). a

Thus, ctose control of an: appllca ! ecaume of the potential for abuse, requnres aclear
demonstratlon that private mtere ll not'be served.

o In Unita MISSlon Chur Lon Island v, Commlssloner,g,4 T C. 36 (68-3-80),three

- individuals formed a religious o -— Zation that claimed-tax exempt status under IRC 501(c)(3).
‘Thie organization had.a religious jg i trine. and conducted, through. its:ministers, various types of
_religious. activities. However, the i { rt conciuded that the organization was not entitled to : '
_exemption under IRC because aliH H of its net eamings inured to the benefit of private :
" shareholders or individuals. The it allso noted that the cofounder and his wife were two-of the
three members-of the organizatig !board of directors and controlied its financial decisions.
Besides controlling the determing 32 of parsonage allowances, the cofounders controlled the
. decisions regarding reimbursén : for their own travel expenses, the repairs and improvements
" 1. to the parsonage located in theirjiidlise, and the loans made to the cofounder's secular

y employer. Although conitrol of fi ;[ 3 al decisions by individuals who appear to benefit personaily -
from certain expendltures does 1§ ecessanly indicate inurement, those factors coupled with .
. {littie or mo factors in the adminis il record to indicate the reasonableness and
-+ .| appropriateness of the expe ; Ere sufﬁaent to oonvmoe the court that there was Inurement.

ok Jn Basic Bible Church v. e: usslone 74 T.C. 62, the court concluded that the organization
- served the private interests of its f§ u' der and hls family. The court noted that the founder had total
control over the management of HpEgroa nization's affairs and determined how its money was spent.
--He held:tile to-all property, both neddbnal and real, in his own name. Also, the organization listed as
its Ilabamies an automobilé loan off 93 49 and debts for fuel for the founder‘s residence and other .
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t of the arganization's funds were expended for the founder's-

“Itéms.Emally, the court noted that
ite-its also serving religious and charitable purposes, the

- bénefit. The court concluded that,

’ ' ‘organization existed to a great e ; f - serve the private benefit of the founder.
; ‘In order to qualify for exe kPN under section 501(c)(3) of the Code,.you must establish that
1 you are organized and opérated ely for religicus, charitable, or educational purposes and’ :

“that no part of your net.eamings i to the, benefit of a private individual or shareholder. An o
organization will not be regarded 3 §°Ing operated exclusively for exempt purposes If more than an
"insubstantial part of its activities isjid {in-furtherance of an exempt purpose. - S
You.are not chartered by, ” Drdinate to, affiliated with, accoyntable.to, or associated with
any other organization. Your. affairgga

" control dnd infllence are:self-perp { ating. All expenditures, including, salaries and housing. :

e totally and completely in control of your founders whose - :
.+ { “llowances are totally within the.pillice ofinterested Directors or Trustees. Such close conirol .. -
1. documenited facts. [
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. Integral agencies, and the perfon e of teaching and administrative duties at theological

- -+ i -Tequiresfull and adequate disclosiRlof all relevant facts to insure that the organization's funds do -
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.. . -The.duties of a minister gdgally include the performance of sacerdatal functions, the *
{

A A :
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[ not inare'to the benefit of founders Ellk You have failed fo provide:such substantiated,
S : Lo ' '
.:cénduct of religious worship,:the & cElnistration and maintenance of religious-organizations and their.,'
. these functions for you, or, on behedof any.church or other religious: orgarization.

| . ‘ : e -
Jhas; traveled both in Nerth-and South America doing L
dburches;: you have failed to provide any.information' such as - -
hing a nexus between your stated purposes and the activitigs. .~
ide:copies of any minutes of meetings of your trustees which ™
or the reasonableness of these.expenditures, ‘or, how your . -
nplemented. You have not shown-any éxpenses related fo the:” :
l her malterials used or distributed by & on your behalf.. .
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. . Becausea significant prog ! on of your proposed expenditurss redound to the benefit of @)

! in the form .of salary; housipgallowance, and travel and enteftainment expenses, we belleve ~
‘ SR more than incidentally, and that your net.eamings . . -
§

ol While you state that
' ! misslonary work with poor Spanis§

: e $e.accounts or itinerary as
[ o% You have failed to-
i could:provide insight.into your :

- Corflictof Interésts policy would :
| "publication or purchase of books ¢y
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 that-you serve the private interesid I pamings
- ' .inure to the benefit of - B Fiolating the inurement proscription of section-501(c)3) of the '
I- Code. Furthermore, serving-the p } Re Interests of your founders who.are not members of a charitable °
i~ class is a substantial rionexempt pgabose that is also a bar to exemption regardiess of the iumber or .-
"1 importance of any other-of your, able or educational purposes.. See, Better Business Bureau v.
. United States, and.Old Dominion Bp#iCo., Inc. v. United States, supra. . L
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Because you have-failed u?
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establish that net income does not inure to the benefit of i
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S and because you have u‘ lestab!isrled that you do not serve the private interests of i
T Y more than incidentally, [ because you have not established that you are otherwise .
“1'i qualified for exemption iunder s N 501(c)3) of the Code, we cannot recognize you as exempt ;-

i under that section. ‘ .
: i . Because you do not qualiflior exemption as an organization described in section 501 (©X3)
1. of the Code, you must file federalisome tax retums. , R ) o
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~ <. " .You have the right:to pro
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| forwarded to the Ohio Tax Exe
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' If:we do not hear from yo

Questions' about your fedéral inc

i | 877-820-5500 {a toll free number)]
' - Customer Service, P.0. Box 250

. ~ | -notified of this action in accordan

When sending additional

I you have any questions

f;:*‘ane‘ shown in the heading. of this |

!.
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i : e
ductible under saction 170 of the Code.
ruling if you believe: it is-incomect. To protest, you should

s .
Ithis_office, with a full explanation of your reasoning, This~
1S, Must be submitted within 30 days from the date of this -
ence in this office after your statement is submitted, You must .

the : District of Colurhbia -determines that the organization :
remedies available to it within the Intemal Revenue Service. o

thin 30 days, this ruling wil become final and a copy will bo

land -Govemment. Entities (TE/IGE) office. . Thereafter, any

tax statiss should be directed to; that office, either. by calling ..
vending correspondence to:: Internal Revenye Service, TE/GE.: " -
incinnati, OH 45201. The Appropriate State Officials will be .

. .dee,section‘610'4(c).

S

- _ Lo ST :
Jase contact the person wh.ose_:-namg; and telephone number
;! ' | ‘Sincersly,

:Manager, Exempt rganizations
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S 10 Us with respect to t}ﬂs w;s.e’,fycig.Will.expedite their receipt:.




